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Automotive Industry Corporate Climate Action Transparency Index (CATI) 2.0

Dimension Sub—dimension Evaluation Indicator Score
1.1.1 Commitment to decarbonize the automotive industry chain 1
1.1.2 Commitment to transition away from fuel vehicles 1
1.1 Policy 1. 1.3 Development of corporate carbon neutrality supporting management systems 2
Construction 1.1.4 Incorporate requirements for suppliers on energy conservation and emission
1. reduction, greenhouse gas accounting and reporting into supplier codes of conduct and 1
Governance other written documents
(10%) 1.2.1 Incorporate climate change into business decisions and have risk management 9
procedures for climate-related risks
1.2 Mechanism | 1. 2.2 Company has integrated climate-related issues into board—level monitoring, !
Construction management and overstight responsibility
1.2.3 Guide suppliers in emission reduction through mechanisms such as empowerment, 9
innovative projects, and financial incentives
2.1.1 Calculate and disclose Scope 1&2 emissions 5
2.1 Scope 1&2 | 2.1.2 Calculate and disclose comprehensive energy consumption and energy usage 2
2 2.1.3 Calculate and disclose carbon intensity or energy intensity 3
Measurement
& 2.2.1 Calculate and disclose Scope 3 emissions 5
2.2 Scope 3
Disclosure 2.2.2 Regularly collect actual emissions data from suppliers 1
(22%) 2.3 Product
Carbon 2.3.1 Calculate and disclose product carbon footprint data 6
Footprint
5. 3.1 Scope 1&2 | 3.1.1 Set and disclose ongoing Scope 1&2 emission reduction targets or energy 5

Targets

conservation targets




Carbon

3.1.2 Set and disclose Scope 1 & 2 carbon neutrality targets

Target 3.1.3 Set and disclose renewable energy targets
Setting
(16%) 3.1.4 Scope 1 & 2 climate targets certified or approved by professional organizations
(e. g., approved by the Science Based Targets initiative or other initiatives)
3.2.1 Set and disclose ongoing Scope 3 emission reduction targets
3.2.2 Set and disclose emission reduction targets or low—carbon procurement targets for
steel, aluminum, and battery raw materials
3.2 Scope 3 3.2.3 Set and disclose Scope 3 carbon neutrality targets
Targets 3.2.4 Set and disclose targets covering: encouraging suppliers to set emission
reduction targets
3.2.5 Scope 3 climate targets certified or approved by professional organizations
(e. g., approved by the Science Based Targets initiative or other initiatives)
4.1.1 Disclosure of progress on Scope 1&2 emission reduction targets or energy
4.1 Progress on | conservation targets
1 Scope 1 & 2 419 Di .
. ] . 1. isclosure of progress on Scope 1&2 carbon neutrality targets
Performance Climate Targets :
4.1.3 Disclosure of progress on renewable energy targets
Towards ) .. .
Carb 4.2.1 Disclosure of progress on Scope 3 emission reduction targets
arbon
Targets 4.2 Progress on | 4. 2.2 Disclosure of progress on emission reduction targets or low-carbon procurement
(14%) Scope 3 Climate | targets set for steel, aluminum, and battery raw materials

Targets

4. 2.3 Disclosure of progress on Scope 3 carbon neutrality targets

4.2.4 Track and disclose progress on supplier target setting




5
Climate
Action
(38%)

5.1
Decarbonization
in Company
Operations

5.1.1 Implement non—fossil energy utilization or green electricity procurement
projects, and disclose the emission reduction of the projects

5.1.2 Implement energy monitoring and management projects

5.1.3 Implement energy efficiency improvement technology application projects, and
disclose the emission reduction of the projects

5.1.4 Develop low—carbon product design, and disclose the potential emission reduction
of low—carbon products

5.1.5 Undertake other types of emission reduction projects and disclose the emission
reductions of the projects

5.1.6 Offset through voluntary carbon market mechanisms and disclose the offset amounts

5.2 Affiliated

5.2.1 Automobile manufacturers, joint ventures and other associated companies

independently calculate and publicly disclose annual emissions data

Company 5.2.2 Automobile manufacturers, joint ventures, and other related companies
Engagement independently set and publicly disclose targets and progress, or obtain zero—carbon
factory certification
5.3.1 Encourage automotive raw material suppliers to implement corporate carbon
5.3 management or energy management projects
Decarbonization

in the Value
Chain

5.3.2 Encourage suppliers of steel and aluminum to undertake emission reduction actions
and disclose emission reduction performance

5.3.3 Promote emission reduction actions among battery suppliers and disclose emission
reduction performance




5.3.4 Promote emission reduction actions among suppliers of other materials or

components and disclose emission reduction performance !
5.3.5 Collaborate with logistics suppliers to carry out emission reduction projects and !
disclose the emission reductions of the project
5.3.6 Establish (or jointly establish with downstream customers) an end-of-life
recycling mechanism to carry out the recycling and utilization of scrapped automobiles, 0.5
used batteries, or other components
5.3.7 Implement emission reduction actions targeting other emission sources in the
value chain 0.5
5.3.8 Annually publish best—practice case studies on emission reduction initiatives for
steel, aluminum, and battery materials !
5.4.1 Steel and aluminum suppliers independently calculate and publicly disclose annual
Emissions Data 2
5.4.2 Steel and aluminum suppliers independently set and publicly disclose targets and
progress !
5.4.3 Battery and battery material suppliers independently calculate and publicly

5.4 Upstream . L 2

. disclose annual emissions data
Supplier ; ; ; , ,

Engagement 5.4.4 Battery and battery material suppliers independently set and publicly disclose !
targets and progress
5.4.5 Other material or component suppliers independently calculate and publicly
disclose annual emissions data !
5.4.6 Other material or component suppliers independently set and publicly disclose ]

targets and progress




5.4.7 Companies empower upstream suppliers to conduct supply chain carbon management
through the Blue Eco—Chain or equivalent automated systems

5.4.7 Parallel Indicator: Companies guide large suppliers to publicly disclose product
carbon footprint data




PR A E B :

BEURIEVZ AT BB R EHEUE DL, X — R Aebr R I E P 88 (22%, 7= Shii AL 12
fabr 2.3.1 (6% AYAIED  BEARRE (16%) « B EARSRL (14%)  WHHT3)
(38%) W FATIAEYTH: iR 1+2 vs. JEE 3 Ll = 30%:70%. ZITH RS H
RICHR U TS R A0 Ak 4 25 I == S AR HE G 5

Explanation on Weighting Factors:

A weighting factor for automobile sector (Scope 1 & 2 vs. Upstream Scope 3
= 30%:70%) applies across four of the five CATI activity areas: Measurement
& Disclosure (22%; Indicator 2.3.1 does not apply), Carbon Targets Setting
(16%), Performance against Carbon Targets (14%) and Climate Action (38%).
The default weighting factors are based on research of various expert
reports, academic literature and emissions data publicly disclosed by

leading companies from different industries.
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Appendix Terms and Definitions

1. ftN%% Supply Chain:

AP s R, W RO P R R B R P T R I B 2 A, LA 2 SR AR
P o

The chain or network of production and distribution processes through which
products are ultimately provided to end-users, and that includes multiple

tiers of suppliers.

2. LM Supplier!

Ie) it PR P R IR S5 A 2R, BARAEANBR TS T 8 ) S Gk Al AR T
J7 JEMRHR AR . 54O IR S IR AR (anin KSR T AL BN L [ AR R s K
FALE AL PIT BN -

An entity that provides products and services to a brand, including but not
necessarily limited to a brand’ s subsidiary factories and other
affiliates, production subcontractors, raw materials providers, service
providers for production processes (e.g. centralized wastewater treatment
facilities, solid waste transportation and disposal entities) and logistics

providers.

3. EEHLNE Direct Supplier
B S AT R G [ AR R R

A supplier that has directly signed a procurement contract with a brand.

4, AL Indirect Supplier

AE AN EEREVT R A R, ARAE ™ S A P2 B 5% AL RS o

A supplier that has not directly signed a procurement contract with a
company, but is a part of the supply chain for the company’ s main products

or services.

5. KEkMNL Affiliated Company/Affiliates:

A B ARIE T, R B Tz A s E RSN A, S5
BL .V TUE. BF. FAF.S 24AA%.

Based on operational boundary setting methodology, affiliated companies or
affiliates refer to companies that are owned or controlled by the company
under evaluation, including its own factories, stores and warehouses, as

well as its subsidiaries and branches

1 NN X 1 3
ULRE X 2% (HLRHEXUSE R GB/T 24420-2009)
This definition references the Supply Chain Risk Management Guidelines (GB/T 24420-2009).



6. BWEAEASSE Blue EcoChain:

B W AR A T R M R B B PE AN AT BRI B TR, T AV B 2 U7 SR R
i LSS BR) PRIV B, 9 B g 4 I o 0 3 il = U s s Al E b Rttt
JJE i MR AR BT AL APP AR SR IS En Ao, R A R R B o A s . fERIRT A
J AT DU I i WA AR A B AT IR AR S A T 38R, TFIT AT X B 5 S ) ik
EHL

Powered by IPE’s Blue Map Database and Al technology, Blue EcoChain’
provides supply chain oversight for environmental and carbon risks. In
terms of supply chain carbon management, it provides companies
instantaneous updates via email or mobile app when suppliers disclose their
greenhouse gas emission data, reduction targets and progress, and supplier
carbon data analysis reports. It also empowers suppliers to measure and
publicly disclose their greenhouse gas emission data and conduct carbon
management over its own supply chains

7. BES4k Greenhouse Gas (GHG) :

MEAEE GIUCE ) bR ES g 8. Fht. SE. ZRik
Wy, EA . SNEA, —EIA.

GHGs are the seven gases listed in the Kyoto Protocol: carbon dioxide (CO.);
methane (CH:); nitrous oxide (N:0): hydrofluorocarbons (HFCs) ;
perfluorocarbons (PFCs); sulphur hexafluoride (SFs); and nitrogen
trifluoride (NF,).

8. BRHA Carbon Neutrality/Net Zero:

FEARTEM Fa bR R i b A2 18 AU R iR == AR TR B R HS, SRR, 4

W P2 IESIECN ANFE—E N TN, NSRS S AR I Z R R B == AR

HEiERER B, SCIUE SRR, KRB CFHR

In CATI evaluation system, carbon neutrality is a state of net—zero carbon

dioxide/greenhouse gases emissions. This can be achieved when anthropogenic
emissions of carbon dioxide/greenhouse gases to the atmosphere are balanced
by anthropogenic removals over a specified period

9. JuEl—#EB Scope 1:
A MV AA B 1 () HE O = A ) BB = SRR
Emissions from operations that are owned or controlled by the reporting

company.

10. JE B —HE Scope 2:

A AT AMNE Ly /v, BV A i TR R AR

Emissions from the generation of purchased or acquired electricity, steam,
heating or cooling consumed by the reporting company.

2 http://www.ipe.org.cn/GreenSupplyChain/GreenEcologyChain.html
3 http://wwwen.ipe.org.cn/GreenSupplyChain/GreenEcologyChain.html



http://www.ipe.org.cn/GreenSupplyChain/GreenEcologyChain.html
http://wwwen.ipe.org.cn/GreenSupplyChain/GreenEcologyChain.html

11. EE=#HE Scope 3:

O Z LA Fo At Al iR == SRS YE I =0 — R A RESI AR, (HIFA
Fe A TR A A B RO . 1, FERAFNA PRI  JFOR 18 5 R I B RA
EBE LR P AR SS S

All indirect emissions (not included in scope 2) that occur in the value
chain of the reporting company, including both upstream and downstream
emissions. Some examples of scope 3 activities are extraction and
production of purchased materials; transportation of purchased fuels; and

use of sold products and services.

12. ¥r{E% Value Chain:

FEASEb R R, AR SRS Vs E AR H) B/ NiEs), A3 i R B
A= AR PR AL B

In the CATI evaluation system, “value chain” refers to all of the
upstream and downstream activities associated with the operations of the
reporting company, including the use of sold products by consumers and the
end-of-life treatment of sold products after consumer use.

13. Bx3&E Carbon Intensity:

OB ALY RS B B G B AR R S ARSI (G, BT R AR ) CO, FET
) o

Ratios that express GHG impact per unit of physical activity or unit of
economic value (e.g. tonnes of CO. emissions per unit of electricity
generated).

14. 2B B # Product Carbon Footprint:

77 i 2 R IR B AR AR = UATE B M, DL R S BN AL ROR,
T F A5 AR A B — 5 0 2 1) 1 A i B VR A

Sum of GHG emissions and GHG removals in a product system, expressed as

carbon dioxide equivalents and based on a life cycle assessment.

15. &AM Life Cycle:

577 SR OGS HAH FLOCHRI I B, A0 45 AT RE RIS A 1 28 52 5 AR 7 31 75 i 24
1EARFE

Consecutive and interlinked stages related to a product, beginning from raw
material acquisition or generation from natural resources to end-of-life

treatment.

16. BRHEBANRAL 5 Carbon Emission Trading:
Bl ) S Bl A I = SR HRIBC A HEVE = AE &)

Any physical unit or process which releases GHG into the atmosphere.

17. BRECHH Carbon Allowance:
HE— 5 iR = SR BIBCR .



The right to emit a certain quantity of GHG.

18. IPE KIBkEIEP FER IPE’ s Carbon Data Disclosure Platform:

PBERIFS AT LU IS TPE BB 45 B R AR I A THI R Al A8 Pl & U« re U
THFE A5 H AR DA S B B 7 B 1O

A platform developed by IPE where suppliers can disclose their annual GHG
data, energy consumption, climate targets and carbon asset data.

ARiEL 5 LGS Reference:

IPCC, Global Warming of 1.5° C, Annex I: Glossary

IPCC WGIII, Climate Change 2022 Mitigation of Climate Change

IS0, IS0 14067: 2018

WBCSD & WRI, IL=ESMAH%EAILZ (The Greenhouse Gas Protocol): WZE S5#RE
WBCSD & WRI, The GHG Protocol Corporate: A Corporate Accounting and
Reporting Standard

WBCSD & WRI, The GHG Protocol Corporate: Corporate Value Chain (Scope 3)
Accounting and Reporting Standard

WBCSD & WRI, The GHG Protocol Corporate: Product Life Cycle Accounting and
Reporting Standard

s N RN E O & S B e s a ) P EE SR E L s, (PN
RS 6 GB/T 24420-2009) General Administration of Quality
Supervision, Inspection and Quarantine of the People’ s Republic of China,
Standardization Administration, Supply chain risk management guideline



https://www.ipcc.ch/sr15/chapter/glossary/
https://ghgprotocol.org/sites/default/files/standards/Chinese_small.pdf
https://ghgprotocol.org/sites/default/files/standards/Chinese_small.pdf
https://ghgprotocol.org/sites/default/files/standards/ghg-protocol-revised.pdf
https://ghgprotocol.org/sites/default/files/standards/ghg-protocol-revised.pdf
https://ghgprotocol.org/sites/default/files/standards/Corporate-Value-Chain-Accounting-Reporing-Standard_041613_2.pdf
https://ghgprotocol.org/sites/default/files/standards/Corporate-Value-Chain-Accounting-Reporing-Standard_041613_2.pdf
https://ghgprotocol.org/sites/default/files/standards/Corporate-Value-Chain-Accounting-Reporing-Standard_041613_2.pdf
https://ghgprotocol.org/sites/default/files/standards/Corporate-Value-Chain-Accounting-Reporing-Standard_041613_2.pdf
http://openstd.samr.gov.cn/bzgk/gb/newGbInfo?hcno=72CAC235079529798A1B76B9BA20BB2A
http://openstd.samr.gov.cn/bzgk/gb/newGbInfo?hcno=72CAC235079529798A1B76B9BA20BB2A
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English Translation Accuracy Disclaimer:

This document has been translated by IPE for reference purposes only. If
any questions arise regarding the accuracy of the information contained in
this translation, please refer to the Chinese version of the document,
which is the official version of the document. Any discrepancies or
differences created in the translation are not binding and have no legal
effect for compliance or enforcement purposes.



